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National Tea and Coffee Development Board Act,

2049 (1993)

Date of Authentication and Publication

2050.2.2 (15 May 1993)

Act number 5 of the year 2050 (1993)

An Act M adeto Providefor the Establishment and M anagement of National

Tea and Coffee Development Board

Preamble: Whereas, it is expedient to make provisions onetstablishment and
operation of the National Tea and Coffee Developnigward in order to bring
about harmony in the farming and processing ofaied coffee, produce tea and
coffee of high quality by using the modern techggloand to develop the tea and
coffee industry in the country in a planned marimemaking a concrete policy for

the market management and export and import;

Now, therefore, be it enacted by Parliament in Tienty-second year of

the reign of His Majesty King Birendra Bir Bikranh&h Dev.

1 Short _title_ and commencement: (1) This Act may be called as the

“National Tea and Coffee Development Board Act,2(QX093)".

(2) This Act shall come into force immediately.

2. Definitions: Unless the subject or the context otherwise reguiin this

Act:
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(@) "Board" means the National Tea and Coffee Dmraknt Board

established under Section 3.

(b) "Committee" means the executive committee farnpeirsuant to

Section 8.
(c)  "Chairperson” means the Chairperson of the cibteen

(d) "Member" means the member of the committee #md term
includes the chairperson, vice-chairperson and reeraécretary of

the committee.

(e) "Executive director" means the Executive Dioectippointed or

designated pursuant to Section 14.

()] "Processing" means an activity to process tieer leaves of tea and

grains of coffee by using any mechanical process.
(g0 "Producer" means an entrepreneur producingneecoffee.

(h)  "Prescribed" or "as prescribed" means presdrdreas prescribed in

the bye-law framed under this Act.

Edgablishment of Board: A National Tea and Coffee Development Board

is, hereby, established in order to make the telcaffee industry carried
on in the government and private sectors much ggmom a well-planned
and effective manner by formulating plans on theedtspment of the tea

and coffee industry at the national level.

Board to be autonomous body: (1) The Board shall be an autonomous

body corporate with perpetual succession.

(2) The Board shall have a separate seal of its fowrall of its

activities.

(3) The Board may, like an individual, acquire, ,usell and dispose

of, or otherwise deal with, any movable and immdeadooperty.
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(4) The Board may, like an individual, sue by itsme and be also

sued by the same name.

Office of Board: (1) The head office of the Board shall be situatethe
Kathmandu Valley.

(2The Board may, as per necessity, open branchesffwithin
Nepal.

Objectives of Board: The objectives of the Board shall be as follows:

(@) To formulate and implement, or cause to be fated, policies on
the production, processing, market management,regoa import

for the development of the tea and coffee industry,

(b)  To find out measures for the resolution of feals coming across in

the field of development of tea and coffee farmamgl industry.

(c) To make, or cause to be made, provisions fer gbpply of the
materials required for the tea and coffee farmind processing for

the development of the tea and coffee industry.

(d) To establish a training and research centertierdevelopment of
the tea and coffee industry and provide modern neldgical
knowledge, training and technical assistance to géesons and
institutions involved in the tea and coffee indwust

(e)  To do such studies as may be necessary falethelopment of the

tea and coffee industry,

()] To make coordination with the organizations &ged in the field of

tea and coffee industry,
(90 Tosupport the tea and coffee industry.

Functions, duties and powers of Board: The functions, duties and powers

of the Board shall be as follows:
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(a)

(b)

(d)

(e)

(f)

(9)
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To formulate such policies as may be requimrdie expansion and
development of the tea and coffee farming and gtabdshment,
improvement, promotion and protection of the teal atoffee
industry in Nepal, and implement, or cause to bpleamented, such

policies,

To prepare such technological and financialebaas may be
required for development and expansion of the ted eoffee
farming and implement, or cause to be implementld, same

accordingly,

To give advice to Government of Nepal on theerof tea and
coffee,

To arrange, or cause to be arranged, for tipplgwf such loans,
seeds, plants, chemical fertilizers, pesticidesyipunent, fuels,
technical service, among others, as may be reqtmrethe farmers

who do the tea and coffee farming in a small scale,

To obtain from Government of Nepal such gowerntal barren
lands as are fit for tea and coffee farming andtebo and coffee
farming in such lands or lease or hire out in ihsENts such lands

for the tea and coffee farming,

In order to develop the tea and coffee marketilo market survey
from time to time and ascertain the grade and tgpavell, of the tea
and coffee which the customers like, and set, ase&do be set, the
standards of tea and coffee,

To give information to the exporters about temand of tea and

coffee at the international market,
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(i)

()

(k)

(

(m)

(n)

(0)

(p)
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To do, or cause to be done, such study worksas be necessary
for the development and expansion of the tea affdeandustry in

the Nepal,

To establish, or cause to be established, mitrg. and research
center for providing the persons and organizatemgaged in the tea
and coffee industry with technical knowledge, thagnand technical

assistance,

To make necessary provisions for getting thesges involved in the
tea and coffee industry to pursue necessary tgirseminar and
higher education abroad for the development oflsskiif such

persons,

To coordinate, or cause to be coordinated, dffierts made in the
government and private sectors for the developroétite tea and

coffee industry,

To do, or cause to be done, such acts as magduered to enhance
understanding between the management and workktedewith

the tea and coffee industry,

To maintain an inventory of the registration el and coffee
industries,

To do, or cause to be done, such acts as magdosred to improve
the management of tea and coffee industries,

With the approval of Government of Nepal, tade service cess

on tea and coffee,

To carry out, or caused to be carried, othezressary functions

related with the development of tea and coffee strgu
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8. Formation of executive committee: (1) There shall be one executive

committee as follows for the operation of businafisthe Board:

@)

(b)

©)

(d)

(€)

(f
(9)
(h)

()

(k)

(0

Honorable Minister or Minister of State

for Agriculture -Chairperson

A person nominated by Government eYice-

Nepal chairperson

One representative each from the private

tea and coffee producers -Member

One representative each from small tea

and coffee farmers -Member

One representative from the Nepal Tea
Producers' Association -Member

Joint Secretary, Ministry of Agriculture -Membe
Joint Secretary, Ministry of Finance -Member
Joint Secretary, Ministry of Industries -Member

Executive Director, National Agricultural

research Council -Member
General Manager, Agricultural
Development Bank -Member

General  Manager, National  Tea

Development Corporation Limited -Member

General Manager, Trade PromotiofMember
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Center

(m) Executive director, National Tea and

Coffee Development Board -Member secretary

(2) After the formation of the committee as refer® in Sub-
section (1), the committee shall nominate one peesch from the workers
engaged in the tea and coffee industries as a meohlbee committee for

Two years.

() The term of office of the nominated membersh&f committee
as referred to in Sub-section (1) shall be Two yeard they may be re-

nominated or re-elected.

M eeting of committee: (1) The committee shall hold its meeting at least

Twice a year at such place, time and date as magpbeified by the

chairperson.

(2) The presence of Fifty percent members of thal toumber of
members of the committee shall be deemed to catestd quorum for a

meeting of the committee.

(3) The meeting of the committee shall be presidedr by the
chairperson and by the vice-chairperson in theralesef the chairperson.
The meeting shall be presided over by the perstacteel by the members
from amongst themselves in the absence of botlcliagrperson and the

vice-chairperson.

(4) The decisions of the committee shall be auibeted by the

member secretary.

(5) Other matters related with the meeting of tammittee shall be

as determined by the committee itself.
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Functions, duties and powers of committee: (1) It shall be duty of the

committee to perform all such functions, exercidesach powers and
perform all such duties as required to be perforrmed exercised by the

Board, subject to this Act and the bye-law framadar this Act.

(2) The committee may, as per necessity, delegateonall of the
powers conferred to it under this Act to any memtyresub-committee as

referred to in Section 11 or any officer employé¢he Board.

Powers to form_sub-committees: (1) The committee may form sub-

committees, as required, for the operation of utsifess.

(2) The functions, duties, powers, working scopd procedures of

the sub-committees shall be as specified by thenutige.

Fund of Board: (1) The Board shall have a separate fund of its.own

(2) The fund of the Board shall consist of thedaling amounts:
€) Amounts received from Government of Nepal,

(b)  Amounts received from any foreign governments o

international organizations,

(c) Amounts received for having provided consulianc

service on tea and coffee farming and processing,

(d)  Amounts received from service charged on ted an

coffee,
(e)  Amounts received from other sources.

() Prior approval of Government of Nepal shall detained in

obtaining grants from any foreign government oefinational organization.

(4) All amounts to be received by the Board shalcbedited to the

account to be opened with any bank within Nepal.
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(5) All expenditures to be incurred by the Boardlsbe chargeable

on the fund as referred to in Sub-section (1).

Accounts and audit: (1) The accounts of the incomes and expenditures of

the Board shall be maintained in accordance wighnttethod followed by
Government of Nepal.

(2) The audit of the Board shall be performed bg #huditor
General.

Executive director: (1) There shall be one executive director as the

administrative chief of the Board.

(2) Government of Nepal may appoint or designateappropriate

person as the executive director.

(3) The term of office of the executive directoaltbe Four years
and he/she may be re-appointed or re-designatea foaximum period of

Four years.

(4) The provisions pertaining to the functions, ielsit powers and
remuneration and terms and conditions of servicé facilities of the
executive director shall be as prescribed.

Employees of Board: (1) The Board shall, as per the Rules, appoint

employees required for the operation of its busines

(2) The remuneration, terms and conditions of serand facilities
of the employees appointed pursuant to Sub-se€tipshall be as specified
by the Board.

Submisson of report to Government of Nepal: The Board shall submit

an annual report of the activities carried out bip iGovernment of Nepal

within Six months after the expiration of everychs year.
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Liaison with Government of Nepal: The Board shall liaise with

Government of Nepal through the Ministry of Agritué.

Dissolution of Board: (1) If Government of Nepal decides to dissolve the

Board for any reasonable ground, the Board shadli$solved.

(2) If the Board is dissolved pursuant to Sub-sec(il), the powers

and obligations of the Board shall devolve on Gareznt of Nepal.

Powers to frame Byelaw. The Board may, with the approval of

Government of Nepal, frame necessary Bye-laws stoasarry out the
objectives of this Act.
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