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LA R
Parameters for Coffee Crop Insurance
Age Costincurred | Cumulative
(yrs) {Rs) cost (Rs)
0 185 185
| 1 125 310
} 2 115 425
3 135 560
4 145 705
Sand |
ahove . 145 850
QOrganic Certified Conventional
Age Production Production
{yrs] (kg/bush) Price (Rs/kg} | (kg/bush) Price {Rs/kg)
4t015 6 8
16 to 30 3 10
>31 - 7 9

Price (Rs/ke) : As-per the minimum price fixed by National Tea and Coffee Development Board for that year.
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Calculation of Sum Insured, Premium and Claim amount for Coffee Insurance

In coffee insurance, farmers have the option to purchase either plant insurance or production insurance

or bothi.e. plant plus production insurance.
1. Coffee Plant Insurance (dra#r drwn) @ 1-4 years
2. Coffee Production Insurance (Samasar 4r): >5 years

*If n=500 for Organic Certified Coffee of age 4 years,

> In case of Plant Insurance (ST THT)

(1) Sum Insured = No. of coffee plant*Cost (Value)/ per plant
=500*Rs. 705(As per calculation sheet)
=Rs. 352,500

Premium:

= 5% of Sl

=5% of Rs. 352,500
=Rs.17,625

75% Subsidy:
Actual Premium to be paid = 25%*Rs. 17,624= Rs. 4,406.25

> Incase of Production insurance (GT"'HET'I'CFT ?SﬁﬂT)at the age of 4" year,
(1) Sum Insured = No. of coffee plant*Production per plant(kg)*Price per kg
=500*6*Rs. 85 (As per calculation sheet)
=Rs. 255,000
Premium:
=5% of Sl
=5% of Rs, 255,000
=Rs. 12,750

75% Subsidy:
Actual Premium to be paid = 25%*Rs.12,750 = Rs. 3,187.50

*In case of Coffee Plant plus Production Insurance at the age of 5th year,
Total Sum Insured (S!]
=)+l 1

= No. of coffee plant*Cost(Value)/ per plant + No. of coffee plant*Production per plant*Price per kg

=500*850+5}')0*6*85

=Rs. 425,000 + Rs. 255,000

=Rs. 630,000

Premium

= 5% of Sl

=5% of Rs. 680,000

=Rs. 34,000

75% Subsidy -

Actual Premium to be paid = 25%*Rs.34,000=Rs. 8,500



*In case of Loss in the 4th year {Coffee plant Insurance)
No. of total plant = 500

No. of loss plant = 300

Claim amount

=No. of loss plant *Cost/ Value per plant

=300*705

=211,500

*in case of Loss in the 5" year {Coffee plant plus production Insurance)
Ciaim amount
= Claim on plant (1} + Claim on production (Il)
=No. of loss plant *Cost/ Value per plant + No. of loss plant * Production per plant * Price per production
If no. of total loss plants = 300
*Claim on plant(l) = No. of loss plant *Cost/ Value per plant

=300*Rs. 850(As per calculation sheet)

=Rs. 255,000
*Claim on production{ll)= No. of loss plant *Production per plant * Price per production

=300*6*Rs. 85({As per calculation sheet)
=Rs. 153,000

Total Claim on Plant and Production = Claim on plant (1) + Claim on production (il)
= Rs. 255,000 + Rs. 153,000
=Rs. 408,000

*In case of total loss of coffee plant,

No. of total plant = 500

No. of loss plant = 500

Claim amount = 90% of total sum insured
i.e. 90% of Rs. 680,000 = Rs. 612,000
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